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The Impact of Insurance on the Producer’s Decision of Cage Aquaculture

WU Xiu',YANG Zijiang”,LIU Longteng”, WANG Lingling'

(1. Shanghai Ocean University,Shanghai 201306, China;2. Chinese Academy of Fishery Sciences.Beijing 100141 ,China)

Abstract: Sea cage aquaculture is one of the important developing directions of China’s fisheries in
the future.But as it easily suffered from natural disasters and the changes of environment, which
makes it of high business risk and farming cost,and couldn’t compete with developed countries on
the business scale and output. An insurance system in line with industrial characteristic and de-
mand is urgently need.Relevant researches suggested that the insurance system can reduce the un-
certainty faced by producers and the loss caused by risk.This paper mainly discussed the influence
of insurance system on cage aquaculture’s producers and corresponding policy suggestions
through relevant theories and empirical methods.Research showed that,the impact on producer’s
decision-making made by 90% of the insurance level was higher than that of 70% level.Under the
set insurance level,the impact of insurance system was highest on those risk averse producers.
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